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April 17, 2009

VIA ELEC ONIC LING

The Honorable Charles Terreni
Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive (29210)
Post Office Drawer 11649
Columbia, South Carolina 29211

RE: South Carolina Electric & Gas Company
Request for Approval of Contract for Firm Gas Service Agreement

Dear Mr. Terreni:

Pursuant to 26 S.C. Code Ann. Regs. 103-403, South Carolina Electric & Gas Company
("SCE&G") hereby files and seeks approval of the enclosed Firm Gas Service Agreement
("Contract" ) between SCE&G and Coastal Carolina University.

By copy of this letter, we are providing counsel for the South Carolina Office of
Regulatory Staff with a copy of the Contract.

If you have any questions, please advise.

Very truly yours,

K. Chad Burgess

KCB/kms
Enclosure

cc: Shannon Bowyer Hudson, Esquire
(via U.S. First Class Mail)
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SERVICE AGREEMENT

This Agreement made and entered into this~i day of / , 2009, by and
between SOUTH CAROLINA ELECTRIC & GAS COMPAN, its successors and assigns,
hereinafter called "Seller" and COASTAL CAROLINA UNIVERSITY, its successors and assigns,
hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas pipeline system in the State of South
Carolina which supplies natural gas for certain industrial operations under specific contracts with
industrial customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer at Buyer's present location under the
terms of a Service Agreement between Buyer and Seller dated September 3, 2004, which is hereby

being mutually terminated at 10:00A.M. Eastern Time on January 1, 2009, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and

conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the
extent Buyer has a requirement for fuel in Priority-of-Service Category 2 as set forth in Article III,
Paragraph 1, of the General Terms snd Conditions to Industrial Service Agreements hereto

attached, for Buyer's facility located in Conway, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,

to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

FIRM GAS 0 TY-OF-SERVICE CATEGORY 2
Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General

Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 130 dekatherms per day. Any gas taken by Buyer above the Maximum Daily

Quantity, after notice f'rom Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this paragraph of the Service Agreement shall be utilized

by Buyer only in Priority-of-Service Category 2 as set forth in Article III, Paragraph 1,
of the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent

Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

SCEG06-008



2. HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph I
above at an hourly rate exceeding 18 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

3. POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer' s
responsibility to extend all fuel lines from this location to the point or points of usage.

4. DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 25 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or contml pressure variations

within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".~SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Service Agreement at 10:00A.M. Eastern Time on January 1, 2009, at which time the
Service Agreement between Buyer snd Seller dated September 3, 2004, shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on January I, 2009, and shall continue in full

force and effect through December 31, 2009, and from month to month thereafter
unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to the expiration of the original term or any one month extension thereof.

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month

at the Base Rate as set forth in this Service Agreement.

SCEG06-008



Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

8. BASE RATE

FIRM GAS PRIORITY-OF-SERVICE CATEGORY 2
Each month, the daily volumes of Firm Gas delivered by Seller to Buyer in Priority-of-
Service Category 2 shall be billed on Rate 34 attached as Exhibit A, as presently exists
or as amended or superseded by the Public Service Commission of South Carolina.

Seller's "Purchased Gas Adjustment" applicable to Rate 34 shall be determined
according to the method shown in Exhibit B, attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and shall

apply to all service supplied under Rate .

In addition to the Base Rate, the amount of any new or additional taxes imposed
directly on the purchase or sale of gas delivered hereunder shall be added.

9. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

10. ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

11. GENERAI, TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Service Agreement, the parties agree that the Service Agreement shall prevail.

SCEG06-008



12. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric k Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: Coastal Camlina University
P. O. Box 261954
Conway, SC 29528-6054

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

COASTAL CAROLINA UNIVERSITY
Buyer

SOUTH CAROLINA ELECTRIC & GAS
COMPANY
Seller

v . 7) ento
~ceil

Title

p2 -~&M
Witness

By Martin K. Phalen

VICE PRESIDENT —GAS OPERATIONS
Title

i ess

Da Da

SCEG06-008



w, X)(T)ITrn Ii

SOUTH CAROUNA ELECTRIC 5 GAS COMPANY

RATE 34

GAS

LARGE GENERAL SERVICE

AVAILABILITY

Avagabls only to those customers having Nnn requirements and s maximum daily quantity (MDQ) of at laasi 50 Dsksiherms or
greater and using the Company's service for industrial muncie&arring or large commerdal operadons. It ls not available for resale

MAXIMUIN DAILY QUANTITY (MDQ)

Ths actual MDQ shag bs the greatest amount of gss delivered to the customer during sny dey (10;00 s.m. to 10:00 a.m. ) of the
currant biglng month.

lgonthly Demand Charge:

First 50 Dekathanns

Excess over 50 Dekatherms

Commodity Charge tB

RATE PER NIONTH

5543.00
52.01 per Dekatherm

5 5.5814 per Dekathenn

DETERMINATION OF BILLING DESIAND

(a) Bggng Igonths of November&putt
The monthly blglng demand shag be the greatest of. (1) The actual MDQ; (2) The cormact MDQ; or (3) 50
Dekatherms.

(b) Bggng Months of Mayuyctoben
The monthly bgling demand shall be ihe greatest of. (1) The actual MDQ; (2) 501$ of Nw contract MDQ; or (3) 50% of
the highest MDQ oocurdng during any of the preceding bsgng months of November-Aprg; or (4) 50 Dekatherms.

MINIMUM CHARGE

The monthly minimum charge shag be the demand charge as determined above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above Indude gss coals of $5.1527 per dekatherm. These charges are subject to adjustment by order of
the Pubrb Service Commission of South Carolina.

SALES AND FRANCHISE TAX

To the above wgl be added any applicable sales tsx, franchise fee or business Ncanse tex which msy be assessed by any state or
local governmental body.

PAYMENT TERMS

AN bgls are net and payable when rendered.

TERIN OF CONTRACT

Sendcs hemunder shak be provided under a wrlNsn contract, wgh a minimum inlNal tenn of ons year with automatic exterwlons,
urdsss terminated by either party in accordance with the terms of oontrsck In the event of a default to lhe contract. this rate
schedule and the General Terms and Conditions will cmwdtute a contract for a tenn of six months. A separate written contract shad
cover each mater at sech location.

GENERAL TERMS AND CONDITIONS

Ths Company's General Terms snd Conditions srs Incorporated by refwence and e part of this rate schedule.

Effective For Bgls Rendered On and After the 1st Bggng Cyde of January 2000



EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT

FIRM GAS ONLY

This adjustment is applicable to and is part of the Company's firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustments in gas cost factors will be made for all factors in any month In which the
recalculation indicates that any factor requires an adjustment of $0.01 per therm or more. The
recalculation shall be made based on information current as of a mid-month date selected by the
Company which allows for revised factors to be filed and acted on by the Commission before the
first billing cycle of the month in which they are to be effective. All components of the
recalculation (commodity costs, demand charges, firm sales, industrial revenue credits, capacity
release credits, over or under collections, carrying costs, etc.) shall reflect current forecasts and
balances as of the date of the recalculation. Differences between firm cost of gas revenues
actually billed. and firm cost of gas expenses actually incurred for each month, as defined below,
will be calculated monthly, for both Demand Charges and Firm Commodity Benchmark charges,
and accumulated. The accumulated amounts will be applied to subsequent cost of gas factor
calculations as detailed herein with monthly canying costs calculated at the rats of one4welfth of
the annual applicable interest rate. This annual rate is defined as the rate of interest as of the first
day of each month for 10-year U.S. Government Treasury Bills plus an all-in spread of 65 basis
points (0.65 percentage points) with this total carrying costs annual rate not exceed 6%, The rate
will be applied to the cumulative balance of over or under recovery as of the close of the prior
month for each customer class for both demand and commodity with no carrying cost applied to
over or underwollection balances equal to or exceeding $20 million dollars. The resulting interest
adjustment will. be applied to the demand and commodity cost of gas recovery balances, for each
customer class. The Demand Charges and Firm Commodity Benchmark charges shall be
calculated as set forth below.

Demand Charges:

Demand Charges per Therm by Class ~ a b+c x Rate Class Percents es *

Firm Sales Thenns by Rate Class

(a)
(b)

(c)

Capacity charges and reservation fees for transportation, storage snd LNG.
Released capacity at 75% of the net compensation received from secondary market
transactions. (See "Note-1" baker)
Margin Revenue from intenuptibie rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B
below.

* The rate dass percentages are (Residential Rate 32 -66.68%, General Rates 31, 33 &
36 -30.58% and Large General Rates 34 & 35 - 2.74%).

Effective On and After The First Billing Cycle of August 2007



All calculations of Demand Charges by customer class shall be done monthly. The full

amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCE&G will revise the rate class percentages to rellect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing,

NOTE-1: 'Released Capacity' shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or similar oif-system rights or assets owned by
SCE8 G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. "Net value received" shall mean the gross compensation received from the "released
capacity" transactions, less ag transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all

costs incurred in purchasing natural gas supplies that form part of the transaction.

Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm ~ ~
s

(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural

gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company's system in dollars including any
additions or subtractions from Price Risk Adjustment.

(d) The cost of gas attributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Pdiced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
mumplied by interruptible sales therms for the month. (See 'Note-2" Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National

Association of Regulatory UtNty Commissioners (NARUC).

NOTE-2: Special Market Priced Gas indudes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE8G's Developmental Rats for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.
The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C, Alternative Commodity Benchmark Calculation Related to Interruptible Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's

'

end. In some cases, the market price of gas supplies may change within a month such that the
Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for
interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of August 2007



The Alternative Commodity Benchmark —The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm =~
d

(p)

(d)

Total variable cost of gas (of whatever type) entering the Company's system that was

purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.
The interruptlble sales, in therms, whose prices are lower than the Firm Commodity

Benchmark.

The costs'and quantities of gas used in such calculation shall be excluded from the calculation of

the Firm Cornrnodity Benchmark under Section B, above.
Margin Revenue from Interruptible Sales: In those months in which SCE8 G elects to compute an

Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity

Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin

Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCE8 G elects to compute an Alternative Commodity Benchmark for interruptible

sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff,

within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After 1'he First Billing Cycle of August 2007



SOUTH CAROLINA ELECTRIC & GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

ttb be fe(UFIIINf JANUARY 1, 1985

ttbSCEkGCOayany

GENERAL
These Tame and Comggons lo Induskisl Swvice Agreements are supplenw4uy lo gm Rtks end Regubgmw bsued by Ihe Pubk Swvke Commbslon of South Camkna and Ihe

General Twms and CondSons of Sougt Carofsw Becfric 5 Gas Company as pnwlded by Ihe PuMc Senrics ommbslon of South Carolina.

The pnwbkm of Ihese Tenne aml Condeom apply to 85 pwsons, psrinwshlps. corpomgons or ofhce designated as ktduslrial usws who sm Nufugy eceiving gss ssrvkw from South

Cwugna Bec@c5 Gss Company under mte schedukw or ssnks agnwmenls Bed wilh Ow Omni'sskm

South Cambia Electric 6 Gas Company b refsned to hewln as 'Seller', and Ow usw or prospecgve user kr mlerred lo as 'Buyer'. The PuMc Swvice Commbskm at South Csmllna is

refensd lo hank ss 'Commission .

1.
2.
3.

4.

5.
6.
7.
6.
9.
10.
11.
12.

13.

14.

15.

16.

17.
16,

19.
20.

21.

22.

23.

24.

25.
26.

Article II

DEFINITIONS
Except where Ow coolest othwwbe scabs enolher or dybmnt nwwring or Inwnt Ihe folkxring terna em intended anil used and shall be conskued lo have meaning es foyouw

Day' shall mean 8 period of twenbr-four (24) consecuBie hours beginning swl ending at 600 AAL Eastern Tmw or at such Ome as Ow Seller and lhe Buyer may agnw upon,
'Month' shag mean Ow period between any tuo (2) regular reargngs of Setw's meters which shag not be less than bmntywbht (25) days nor nore Omn Ihiriy. krw (34) days,
'Year' shag mean a pwlod of 365 days ommendng ugh Ihe day of first delhmry of gas henmnder, snd each 365 days ewsager except that in s year having 8 dele of February 29th,
such year shag enmist of 366 days.
'Cubo foot ol gas' shall mean the amount of gas required lo fl 8 cutk foot ol space when llw gas is at an absoktle pressum ol fourteen and seventy Ihree hundmdgx (I4 73) pounds

per squwe inch at 8 lsmperatum of ssdy (60) degrees F hrsnheiL
'CCF' shah mean mw hundred (100)culk feet of gas.
'MCF' sliall fn88ii on8 Ihollselid (1000) cubic f88t of gas.
'BTU' stuN mean a Brigsh Thennal Unk and is Ihe ammmt of heal requked lo rabe the tempwabne of one (I) pound of water I Fahrenhsg st SIP Fatuenhek.
"MMBTIF shag meso one mieon BriTish Thermal Ungs.
'Therm' shall mean Ihe qukt ty of hest energy whkh is 100 000 Briksh Thermal Ungs.
'Dekalhwm' (dt) shat mean on mean Msh Thermal Unks and is synonymous W Ihe lwm MMBTU.

'Natuml Gas' or 'Gss shah mean natural gas, processed, unpocessed, vsporlzwl liquid natural gas, synlhegc gas, propanewlr mixture or eny mixture of Ihww gssiw.
Firm Seivke' shiril iiwsn Oum publbhed laliffs 8ndlor conkacts under which Selkir kr wipressly obllgsfed lo degver specie volumes within e given lime perbd and which anMpaies no

intenupgons but whit may permit unexpecbd inwrrupgon in case Ow supply lo higher priority cuslomem is Ihreatwwd.

InlenupNe Swvice' shall mean smvice born appmved oanbacb under wlkh Company is nol expnwsly oMgsted to deliver specific volumes wghe 8 given Onw period, and which

sngdpalss and pwmks inlerrupgon oo shut nobce, or swvtce under approved contrada uNch expmssly or hnpfwdly require inslagskn of atkunsle fuel capabgky.
'Commercial Service' slmg mean service to Cuslomws engaged prknadly in Itm sale of goods or services Induding Inslilubons and kxaL sate and federal government agendas for uses
other than those krvobrire manufsckrkg or electric power generalkm.
"Industria Senrices' shag mean swvice lo customem engaged primargy In a pucess uhkh creates or changes raw or unfinished materials inh wether kxm or pnxluct induding ihe

generagon of electri power.
'Pkmt PnriscSon Gas' shat mean Ow mhkmen vrkmes required lo pnwent physksl bann m Ihe pkmt kuritges or danger N plant personnel when such pofecgon carwot be affwded

fhxmgh Ihe use of an agemala fuel. This ktdudes gw pmwcgon of such material in process as would olhwwise be destroyed, but shat not indude debmries required m maintain plant

pmduc5on. A demmrina5on wgl be made by Ihe Segw of minimum volumes mquired. Such essenlhl volumes we be dispatched accordingly.

'Feedslok Gas' shat nwan naerw gas mwd as a raw mslerhl lor Ib chsnkal prope6es N cxwgng en end pnxtucL

"Process Gss' shall mean gss used kx which sgemakr fuels, other than another gaseous fuel, sm not tedmkagy feasibh such as in appkagons requiring pmcise temperatum conbols
and pmdse Same~
"Boger Fuel' shet mean natural gas uswf as fuel lor Ihe generagon cf steam snd in internal cornbusOon turbirw engkws for Ow 9wwmgons of elecbldly.
"Agemale Fuel CapaMlly" shall mean 8 uiualkm whwe sn aliemste fuel could have been uezsd whether or not Ihe faceies lor such use have adusty been installed; pmvlded

however, where gw use of natuml gas is for pbmt protwzkm, eedslock or process uses and Ihe only aBemale fuel is pmpane or other gaseous fuel, then Ihe Buyer wgl be tmskrd as 5
he had no alkmwte fuel capsbely.
*Gss Supply Defidency' shall mean any ixxwrrsrxw rebtlng to Sellers gss supply vrikh causes Seller to degver tees than the total requkements of gs system, ixluding lsgures of
suppthm lo delver gas for any reason, requkement of gas kx system storage,~of gas for kriwe delhmry, or any other occunence vrikh b nol enumerated hemin whkh

afkmls Segw's gas supply.
'Borage Injec0on Requiremerds' shat nwan ag volumes reqwed by Ow seger for injectkm into undwground skxsgs, includktg cushion gas, snd for iqulficagon, Induding fuel used bi
injedkm snd in gquigcalkn pkmls, or Ox such other storage projerxs that may be Svvstoped expnwsly for Ow protectkm of supply m high prioriiy users.
"Sayer Use' shag mean fuel used for gas compnwsion, LPG pkmls and LNG plants, ogtw gss needed by Selwr's facilees to furnish the requkemenls of Buyers, together with

unaccounfwl 69 grm Tlris gas shag be~induded in Priodty of Swvkw Categmy 1. Dgwr vital uses of Segw, such as Rune slabeza5on mqri 'rements, ult be msl as kmg as
such uses do not jeopardize swvice lo gs Orm swvtce Buyers.
'Essengal Human Needs' shat mean naluml gss swvkw, which, 5 denied, would cause shutdown of an operation msueng in Ow dming of the establishment essengal to maintaining

Ow herith wid safely of Ow general pubk.
'The Pent of Deliver/ shall bs st Ow ougst of Ihe Segers~squlpmenl and rag ub5ng equlpsvmt

Seniice' shag mwm supplemenkri debveries of natural gas Ihat may bs mquked lo foreswg kmparsble krjury lo ee or properly kxxudlng snvimnmental emwgendes.

Art)cia III

CURTAILMENT OF SERVICE
1. In gw ewmt ofa Gas Supply Defidsncy an Ihe Sugars syskrm, Ihe Segw shall mquire aulailment of sswice lo Buyer In accordance with Ihe kgowlng prowdurs:

8, ilia Segw shag order curiwtmwri cf 88kw irwde lo Buyers plctxuring ges lmdw Ihi! S858is mi8 hiidukis or specwl onlracls sl sscewfwg old8r lli sccxdeilce wlgl prioriiy of
swvlce cakrgoriss set fare below. Appromd emwgency gas is accepted from curtailment

1. RwNen0al and small commeidal Buyers (less Ihan 50 MCF an 8 peak day) and essenkal human needs customers whee Ihere is no Instaged or available agemale fuel

capabeiy.
2. Large commsrdal diect game mquimments (30 MCF or mom on a peak day}; Ikm industrial requimmenls for pbnt pmtecqon, fsedslock and process needs; snd skxsge
ktecgrm~
3A. Finn luduslsl requkwnents kx uses other gxw boiler fuel whkh do not quaey lor Category 2.
3B.Firm commsmlal and krdusbhl boise fuel requkemerk up lo 1,000 MCF on a peak day.
3C. Inkxiuptkk ~kx human need lypes of facNes such es pubk bugrgngs, kosplhls snd laund des.
3D. InfenupONe requlremenb for dkmt game applicelkms whkh can ugtze only another gaseous Oral ss an agemate.
3E. Inkmup5ble mqukemenls fw dkwri game applkwgons vrikh can ugtza 8 fuel ofher than 8 gaseous fuel as an sgemate.
3F. Intenuperie requkumenls for boger fuel use of hss then 300 MCF an 8 peak day.
4. (LEFT BLANK INTENTIONALLY)

5. (LEFT BLANK INTENTICNAILY)



8. InlenupNbls Solar Fuel requirements of 300 MCF or mws, bul less then 1,600 MCF on a peek day, where aNemate fuel capabliUes can meet such requirements.
7. InhnupNbh Seger Fuel requlemenls of 1,500 MCF or monk but less Ihan 3,000 MCF on s peak day, whse el smuts fuel rapabWUes can meet such requirements,

8. Inlenuplhle Boiler Fuel equiremenh of 3,000 MCF or nere, but less than 10,000 MCF on a peak day, whse eNsmale hei capaMWas can meet such equksrenh.
9. Inlenuplible Solar Fuel equirsments of 10 000 MCF or moe an a peak day, whee alternate fuel cspabWlies can mssl such requirements.
10. Natural gss requiemenh ol customee, who have an agsmale fuel as Nwlr primar energy source, but use iuduial ges as s standby fuel.

b. CurlahnentwW be in descesying osier begimlny wNh Cafegmy 10 (I e. Categsy I h Ihe highest primly).

c. A dsterminstkn of the category h whkh s Buyers phced will be made each year based upon usage In the preceding twelve months endive August 31 and/s current contraries
of Ihe same date. The phcemenl ol a Buyer in s category in accoxlance with Ihe detwmlna5on made hemln will be sgeclve November I of the current year, extending through

Owcber 31 of Ihe folkwing year, A movhy base psrkxl wig be used each year wgh such base period lo indude he pecedng twelve monNe ending August 31 of Ne current
year. RedessNcatmns In categories wgl be effeclvs on November I of Ihe current year. Where a redsssNcsSon is necessary, ths elected Buyer will be nolhd of such
rsfssselcalon prior h November I of Ihe cwrent year.

d. Wtere dsgy volumes sre not avalhbls lo make Ihe delenn'melon of Ihs 50 MCF/day requked h Ihe CuMnent Plan, Ihen requksments shall be determined ky lakhy Ihose
Buyws having achal usage of 1000 MCF or nmrs per nmnli for any month during Ihs previous twelve (12) month period endhg August 31. Such monws use wW be deded by
Ihe number of days during Ihat specec blNng cyde. By means of the average dally volume Ihus oblelned, Ihe Buyer will be placed in the appropriate category, Where daily

volumes for the peak month in Ihe bass period ss avaNsble to male Se required delermlnslkm, than sudr voksnes wll bs used.
e. Any new Buyer added dudny any base perM wil be phcedh Ihs approprhle cslegory by the Selsr in acconhmw wlh Ihe best inhnnalon avarhrbkx

Article IV

SCOPE OF AGREEMENT
1. Seller's natural gas opsations are reguhied by Ihe Commissions and ss subjerl lo Rules snd Regulalons Governing Senrlce Supplied by Gas Systems In South Caro5ns" as amended

fern Sme to Time. Delheries of gas heeunder are subject lo total or parital curiallment or iolenuplon by Seller pumuant lo opweUiq procedures as are now, or

may herealer be, prssuibed by Ihe Commission. Buyer hereby expnesly acknowhdges Ihat Seller shall not be lsbh in damages hr, or an account ot, any curlsihnenl or Inhmmyhn of

delverles where such curialuent or Inlenu pike h Ihs rssuN of, or pumuant fo, operating procedures by Ihe Commission direcUng curhiknent or Interruption of service.
2. Buyer shel consul wlh snd fumhh la Oe Seder such hformaUon as Ihs Seller may require lo defemine Ihs avelabWly cf service at a psrSmriw locsfion before prooesdlng wlh plans for

sny new or addwonal gas ksh. No new or addlUonal gas ksh wll be ssved il it is determined oel such servkw wll jeopardize servke lo exisgng cuskners by increasing Ihe lotsl

system's Snn load requirements above avalable supplies.

3. Deherles of 'Firm Gss" up to Se Maximum Dally Quan hy set forth In Ihe Senrke Ay(semen( shel bs finn snd shall not be sutUsx lo curhNmsnl or intenupNon by SsNer excepi that
cause'd by Fons Majure, or operating cond Wons beyond Ssthys conlml, or whse such curtailment or htsnuplke is Oe neult ol, or pursuant lo, operagny procedures prescribed by Ihs

Comrriisslon. Deliveries hereunder shall have priori over el delivsdes made by Seller on an Intenuplible basis.
4. Delverlss of qnlenupSble Gas" shall be subject lo sxlsihenl or intermpSun by ss5er at sny hme and from Nme k Ikne when, In sale(a sole judgment, 8 does not have gas svalhble,

and Buyer hwsby expressly acknowledges thai Baler shel not be Ihble In damages for, or on acoount of, any curialnumt or inlerruplon of delvsies. Selsr agrees lo ghrs Buyer nol

less then two (2) bourn notke of curtailment or intenuplion in writing or orally in person or by telephone; pmvlded, however, Ihat 8 curlalment or intwruplon is occasioned by an event of
Force Majeure elhcgng Ihe Sclera system, Selhr shaN be obligated lo give only such nolce as is pmclca hie In Ihe drcumslances, SeUer agrees lo communicah curlalmenl noUces lo

one of Se person dsrignaled from lime lo Ume by Buyer as authorize lo receive such nolces. If Buyer has not made such designaUon, or If Seler Is unsuccesskl in ih eNorh to

prompNy comrmmkate with the persons so designated, Nren said notke shel be suflrient if glean by Seller lo any person wlm is on Buyers prsriises or wlm arewers Buyers telephone.

whsievs, snd lo sie extent Ihsl Ihe sslsr is unable lo deliver the gas requkemenls of Ihe Buyer, the Buyer shalt have Ihe riuhl lo purchase ges or other fust sulfvxent to make up such

delchncy kum such other souse or souxes ss may at Ihe Sme be svalsse lo Buyer.

5. Gas taken by a Buyer ot "Firm Gas' on any dsy, wlhout Seller's advance approval, which exceeds Buys's Maximum Daly Quantify shel be considered to be Unsulmrized Overrun Gss.
Seller shall bill, and Buyer shall psy, ter such Unauthorized Overrun Gas at Ihe fotkwing rates, in addhon lo al other charges payable to Seller hereunder.

(a) For Ne Nrst three percent (318)of Ihe Maximum Daily Quansy, Ihe Unaulmrlzed overrun Gas shall be paid for at 'I 25 fimes Ihs Base Rate set forth h Ihe servke Ag moment snd

(b) For Ihe next ho pscent (2%) of the Maximum Daily Quanhy, Ihe Unaulmrized Ovemm Gas shall be pakl for at 3.0 Nmes Ihs Base Rate set forth in Ihe Service Agreemenl, and

(c) For sddlional volumes the Unauthorized Overrun Gas slel be paid for at 50 Nmss Ihs Base Rats set for in Ihe Smoke Agreement.

The payment of sn Overrun Pensly shall not, under any~,be consld wed as giving Buyer Ihe right to lake Unauthorize Overrun Gas, nor shak such payment be considered

to exchde or Smit sny other remedies avalhbh h Seger or anoler Buyer against he oNending Buyer for hilure h comply with Ns oblgatkms lo slay wNhln Ns Mmdmum Daily Quan hy.
6, Any interruplble gss taken by Buyer after the elective hour of an order calling lor complete curtailment of al intenuplible gss delverles hereunder shall be considered lo be Unauthorized

Ovenun Gss. SeNer shel bW and Buyer shaU pay, for mmh Unauthorized Ovenun Gas at Ihe rate of Twenty-Nve doNa re and no cans (825.00) per dekalherm, in addeon lo Ihe Base
Rate spedlied in Oe Service Ayeement kr such gss used.

The paymrmt of ovenun psnsly shall nol, urdar sny drcumstances, be conskfered as giving fhe Buyer ths rkht h take Unauthorize ovenun Gas, nor shel such payment be
conskhrsf lo exdude or NmN eny causes of scion or other wnedhs avslhse lo Seller against Ihe Buyer ior failure to comply wlh curtailment orders hsued by Seger heeunder.

7. The South Carolina Public Swvke Commission has prsslbed Se folowlrW opwslng procskxes in reysnl to Ihe curtaihent of InteuupNble senrice by Seller.

During the period when operalng smdiTions squire curlslmenh h any type of inferruplble servke, Seller shaN entail delveries of gas wNhout discrimlnaUon wNhln endnrss

prior

N of
swvice cstegoike established by the South Carolina Pubic Senrice Commlsskm snd pursuant of curtalment inslrucUons received horn ih suppler or suppliers made in accedence wlh

Geneel Tenne and Condilons lo the Senrice Agreement behveen Seler and il supplier or supplers snd sny subsequenl nodhcaUcn or amendment thereof.

8. Buyer agrees that all gas delvssd hereunder shall be used by Ihe Buyer and Ihal no pwlon Ihereof shall be resold.

AIEclu V
QUALITY

The gas ds8vered hereunder shaN be nsluml gas or any mMurs of natural snd manuhctured gas, including but nol Smiled lo, synthegc gas or Squlfied petroleum gss as provided lor in

Paragmph 3 heeof; provided, however, that mohlure, impuriges, hsfium, natural gasoline, butane, propane and other hydrocarbons except methane may be shoved prior lo delvwy lo

Buyer, seller may subject or permit ths subjscson of Ihe gas lo comssskm, healing, cooling, chanlig, or norw processes, which are not substanlisly detrimental to Ihs merchanlablly

of lhe gas.
The gss dslvered hweunder shall have a total baaing vase of rmt less than 960, nor mars than 1,400 BTU's psr cubic foot at dry gas, and be reasonably free of moislue, objeNonable

liquids and sogds so ss to be utWzed immediately upon delvery h Buyer, snd shag contain not more Ihan 200 grains of lotsl sulphur, nor mors than 15 grains of hydrogen suhhhe per
MCF.

Seller may permN Ih nappies or it may Ihel supply gas fmm sny shmdzry equipment installed by il or by Ns supplem, pmvlded that Ihe ges so supplhd shel be mssrebly equivalent lo

ihe natuml gas supplied henmnder, and adaptable hr use by Buyer wemul Ihs ecessly of making other than minor adjuslmenls h fuel burning equlpmenk

If ths nahral gas offered kr delvery by Seller shall fail st sny erne k conform lo sny of Ihe spedlcatlons sst forth in Oe Arise V, Quahy, then Buyer agrees lo notify Seller Ihsnmf and

Buyw, fhwsupcs may at Ns opgon refuse to accept delivsy pending correcScn by Selsr. Upon Selhr's falure lo properly remedy any deNdency in qusgty ss specyed herein, Nten

Buyer may accept delvery of such natural gas and make changes necesssy h bring such gas hh ccnfomrity wlh such specWcsSons snd Buyer shag Ihen dsdmri fern kriue
payments sny reasonable expenses incurred by it In eNecUng such change ss agreed lo by boih parSss.

OdorizaSon of gss delivemd hereunder Is not squired of Selsr. Hmvever, nothing in these Terms snd Conditions shall predude Seller fram odorizing such gas if Seller so deslne or if

Seller h equked by fsferal or stale regulakxy agwxries h perform such odorizalon.



Article Vl

MEASUREMENTS
and inlet hsagrg value of Ihe gas delivered hereunder shall be determined as follows:

Ths Unfi ot Volume shsfi be s cubk kmt of gas.
When oNica meters sre used, volumes delivered shall be computM in accordance wfih Ihe specwcalions, formulae and tables published AprN 1953, as Gas Measwement
CommBes Report Ho. 3 of lhe Amerlc'an Gas Associalkn, and any modBcaNons end arne ndmenls thereto, and shaN inckde Ihe use of Iknge conneclkms.
AN volumes delivwwl shsfi be conectM k Ihs pressure base ot 14.73 psig snd tsmpsratum base of 60' F. The average absolute atmosphwic pressure shafi be assumed lo
be fourlwm and seven Wnlhs (14.7) pounds k Ihe square kch, krsspecfivs of adual elevafion or location of Ihs polol of delivwy above ses level or varlafions k sursr
abnos pheric pressure fram Nme to time.

Ths temperature of Iho gss shall bs assumed to be 60 degrees Fahrenheit (60') unless Sslkr elects lo Instafi a recording Ihermomeler or lemperature correcgng devke, If a
reconling gwmmmeler Is inskged, Ihe arghmegcal average rd Nw 24 lour pwlod wN be used to determine Ihe temperature correcgy.
The specBc gravfiy of Ihe gas shall be determined by a recongng grsvitcmelsr of standanl manulacture inskged In a suitable locaNcn. Whee a recording gmvfiometer h not
used, the spsrifrc gravity of the gas shell bs assumed to be the same as fhal of seller's supplier(s).
The kist healing value of Ihe gss delivered hereunder may be determined by Sager by using s standard lype of mcording calorimeter, spectmmeter, chrcmalogrsph, or other
appmved kslrumsnt which shag ba so located, st a suitable point on Sage(a fme, h order Ihat Ihe BTU content cf gas delivered hereunder may be properly obtained. Whwe
required, dsgy reading from Ihe raced so obtained shag be cormctsd to Ihe basis of measurement pmvlded snd from a sskrated basis to Ihe avwage mclslwe conhmt of
Nm gas delvered, Ihe result bekg Ihs BTU content of Ihe gss delivered during the billing period, In lhe event Ihst Seller does nol Install a recording Instrument ior such
detennlnslkm or Ns instrument Is not oparsing properiy, the lolal baaing value shag be determined horn a recwding cakrkneler or compamble instrument properly instafied
and opwalsd by Segers soppier of natural gss, pnwided, such values are appikabls to Nw ges Ihat msy be egvered lo Ihe Buyer. When Segw is maldng propanwnk lo
supplement Its gas supply, Ihe BTU content of the gss shall be calculated by a rrwthod such as using lhe recorded gravity of Ihs propanevrlr, the natural gas and Ihe
combined mixture along with Ihe measured BTU value of the gas where avelkbk. The BTU content of pro pane shag be assumed to be 91 500 BTU's per gallon.

1. The volumes

(s)
(b)

(c)

(d)

(e)

10. Each psrly shall preswvs ag mcords fw a pwiod of at least lwo (2)

yearn

Article Vll

MEASURING E()UIPMENT
Selkr wgl maintain and operate, at ik own, expanse and at lhe point of defivwy of gas hweunder, a meter or males and other necessary equlpmenl by which Ihe volume of gss degvered

hweunder shall be mwwured. Such meters and equipment shell renmkr the properly of Ihe Seller.

Buyer agnms to furnish lo Seger slectridty for operating Selkr's meters, st not cost to Sefier.

Buyer agnms to change the charts on Segers meters st no cost lo Seller and fonvwd same Io Sefisr.

Buyer hereby grmls lo Seller sufiable rig hkmf-way and easemenls necesswy or incidental for Ihe inslafiagon, makrienance, opwafion and removal of pipefirm end other kcBNes
together with rights of Ingress thereto and egress there fmm at aN Nmes and hereby agmss lo defiver lo Selkr, for Ihe sum of one dolkr ($1 00), an appropriate inslmment or grant
deiinlng such rights and easemenk located on Buyer's plant sile.

Buyer may Instag, maintain and operate such check measuring equi pmenl, induding s racwding gravitomelsr and cskrlmeler as il shag desire, provided Ihal such equipmsnt shag be so
Inslagsd so as not lo Inlsrkre with the oparaNon of Segsrs neasurkg equlpmsnt at or neer Ihe point of defiver. Ikwsver, ag bilhngs to the Buyw shall be based on Ihe mekmng of Nm

Sefier, sub)sct only lo Ihe provisions of Paragraph 8 of Ibis Arikk.
Each carly shall have Ihe dght lo be pmssnt at Ihs time of any Instaging, reading, deaning, changing, repairing, inspecting, tasting, calibrating, or ad)cating dona in connection with Ihe
olhw's measuring equipment used In measuring deliveries hweunder snd each parly shaN advke the other of any inwnded me)xr maintenance opsrafion sufiiciengy in advance in order

that Ihe other pariy may convenlengy have Its mpresentaWe preswrl

Ag inslsfislkm of measuring equipmenl, applying to or effacing deliveries hweurrder, shall be made in such manner ss lo permit an accurate dekrmlnsfion of ths quantity of gas delivered

and reedy verlficalkn of Nw accuracy of measuremenl Orifice malar inskgalkms, if used, shall conform lo the rsmmmsndsgon for design snd Insklkfion confalned In fhe Gas
Measurement Commilke Report No. 3 lo Ihe Amedcan Gas Assodafion pubNshsd Aprfi, 1035, and any modificalkns snd amendmsnts thereof and shag inckde Ihe use ot fangs
connecgons.
Meesuremsnt on Sager's meter or meters shall be conclusive of both pwfres except where Ihe meter h dekctlve or fails to rsgkter, or 5 found In error, in either of which case Seller shall

repair or mplace Ihe mekr and Ihe quanwy of gss degvered whfie Ihe meter was oui of order or faged lo register shafi be esgmated: (a) By using Ihe rag islrslkm of any check meter if

inslsfied and accurately registering, or, In Ihe absence of (a): (b) By cornscgng Ihs enor N Ihe percenwge of enor by calibration, teal or mslhemslkal cakulalkn, or, kr Ihe absence of boih

(a) and (b) then. (c) By estimating the qusntfiy of delivery from degverles dudng periods under similar condgcns when Ihs meter was registering accurately; and an appropriste biting

sdjuslmenl shag bs made in ccoodanm wgh Ihe current Rules and Regulafions govemkg gas systems issued by Ihe Commission.

Sefier wfil mwntain Ns meters in good onler and to Ihk end will make perkxlk lasts of ils metem pursuant to fhe currenl Rules and Regulations governing gee systems bsuad by Nw

Commhs ion, or at such shorter inlwvals as seem lo Seller desirable. If Buyer is'dissafisfied with Ihs accuracy al any Nme, il may csg upon Seger lo have Ihe malar tested In accordance
with sfi regulations relating to such teals end rssulk of such ksls as found in Ihe current Rules snd Regulalkms governing gas systems issued by fhs Commission.

2.

Article Vill

BUYER'S FACILITIES
Buyer wgl maklak at Ns mun expense facgfies fmm the defivwy point k Ihe pokt of use and gw burners and equipment kr using gas, and Buyer wgl at afi Nmes Iwep gasnrslrc

equipment on said premises In a condgon confonnlng wgh such masonnbk rules and regula5ons as may be prescribed Iherefore by rag uktmy author Ny having Iurisdkfion Ihsmover

and wgh Ihe mqulrements of any vagd lew Ihereio appertaining. In Ihs event that rules are not presmlbed by a reguktory aulhorfiy, Buyer wfil sbkle by codes as used in lhe gas
indusby.

Seller shalt not up pmve sale o( gas on an inlenupgbk basis to Buyer unG and unless Selkr ls salhfred thai Buyer hes, or wgl, irwlsg adequate stand qry ferdNes lo meet ik fug fuel

requirements during pedods of sustained htenupgons.
Seger shsfi not apprwe sales of gas lo Buyer unless Seller is safisfied that Buyer hns not, or will nol inlerconnect downstream tuel piping of natural gas for uss in diferent prkrfiymf.

swvke categories.

Article IX

RATE AOJUSTMENTS
Taxes appficabh lo Ihe gss degvwed lo Buyer hweundsr ss sm in sNect an January Ix immediately preceding Ihe eNecgve dsk of these tenne snd amdfilons shag bs added lo
Buyers bgl. The twm 'lsx' as used herein shall mann any lax, Ncense fee, cr charge appkable to ths gas defivered hereunder, Imposed on Seller by any governmental authority on

such gas. If Ihs wdsfing rale of any such lax in etkct on January 'I', immediately preceding Ihs sfiecfive data ot lhasa terms snd conditions, be hwssfter increased or dsweased, or If

any tax herekfore b efisct or herealtsr be imposed or repealed, Ihe msulkng Increase or decrease m such lsxes, computed on a cents per dekalherm basis, shag be refiemrd, as Nw

case may be, on Buyers bill.

Any applicable surcharge or special charges ordered by Ihs Commission or any other duly constituted regulatory body shall be included In sddgon to Ihe price of gas computed In

accordance wfih Ihe terms of Ihe Sewke Agmement



Article X

BILLING
Bills computed frcm readings taken of Sclera meters shall be rendered and paid monfirly wlh ten (I0) days of the being date. A month shall mean a period beghnlng on Nm first

recognized work dsy of Nw cakmdar month and ending on lhe llrst recognized work day of Ihe next succesdhg cshndsr month, or 81such other equivalent period as Seller may
deem necessmy. Should Buyer Wl lo pay sny amount due h Seller when same Is due, 8 his payment chmge of one and one half perosnt (I yi rfi) wll bs added lo eny balance
remaining twenlyrivs (25) days afisr Ihe bigng date. If such failure to pay conlnues, Seller may suspend deliveries of gas hereunder. The sxercbe of such right shall be in

addfihn h eny arri all dher remedies avalable h Selhr.
If it shall be found Ihst Buyer has been overcharged or urdercharged In any form whatsosvw under the pmvision hereunder, Safer shall hke adlon to coned such bfiiing pumuant
lo current Rules and Regulalons governing gas systems issued by Ihe South Carolina Pubk Scrubs Commission.

Article XI

POSSESSION OF GAS AN INDEMN(FICATION
As between Nw paries harsh, Safer shall be deemed to be In contml and pcssesshn of Ihe gss delversble hereunder unfil it shel have been delivered to Buyer et Ihe Point oi
Defivery afier which Buyer shall bs deemed lo be in control end possesskm thereof.

or
enls

Article XII

WARRANTY OF TITLE TO GAS
Selhr warranb Ihe itis fo al gas delivered hereunder and Ihe right lo sel ths same and that such gss shall be free snd deer from all lens snd adverse claims,

q- tP CC

~ S jbi&q.

1.

2,

Article Xiii

FORCE MAJEURE
ln Ihe event of elher parly hereto being rendered unable wholly or In pari by Wrce majeure lo csny oul ib obligathns under this conlrad, other Ihan lo make paymsnh due
hmsundsr, it Is agreed Ihat on such parly giving notice and full paNculws of such force maxmre in wrlllng or by telegraph to the other psriy as soon as possible after Nw

occurrwrce of Ihs cause rslsd on, Nwn the obligations of Ihe party giving such rmrice, so far as they me aNectsd by such force msjeae, shall be suspended durhg Ihe conlnuous
of any Inability so caused but for no longer period and such cause shall as far ss possible be remedied wlh al mesonable dispatch. The term "force majeure" as employed herein

shel mean ads of Gcd, strikes, lockouls, or other industria disturbances, ads of public enemy, wars, bkckades, Insuriecfions, riots, epidemics, landslides, lighhhg, earthquakes,

fires, storms, Needs, washouls, anexls, and mstraints oi government and people, civil dlsfurbsnces, explosions, breakage or acddenls lo machinery or ines or pipe, freezing oi
wells or linea or pipe, parlhl or enlre failure of source of suppbi, and any other causes whether of Ihe kind herein enumerated or otherwbe, not within the control of the party
clmniliig suspsnsxxi 8lld whlcli by NI8 exwdss of dir dNgencs such party is unable lo pmvent or overcome; such terms shall lkewise indude (a) in fhcse instances where eifirrv

party hereio Is required to obtain ssrvitudes, rightscf-way grants, permits, or lhsnses, and (0) In those instances where alber party hereto is mqulred to furnish ma!crisi and

supplies lo secure grants or psnnbslon from any governmental agency lo enable such party lo lulfil ib obligafions has under, Ihe Inability of such party to acquire at reasimable

cost and sitar Ihs exerase of masonable dggence such materials and supples, pennls and permissions.

it b undersicod and agreed thai Nw sefilemsnl of skfkss or lockouls shell be entirely wlhin Ihe discretion of Ihs party involved and Ihat Ihs above requirement that any force
majeure shel be remedied wll al reasonabh dispatch shall not requke Ihe sellement of shiksa or hckouls ad@ding to the demands of opposing parly when such coume is

inadvisable in the discrsthn of such party.

1.

2,

3.

4.

5.

By;

Article XIV

MISCELLANEOUS
If alber party shall fall lo pwfonn any of Ihe covenants or obllgathns Imposed upon 5 under and by rrirtus ot the Serrice Agreemenl of which Ihese Germral Terms and Condllkms

are 8 part, (except where such fsiWre shall be excused under any of the provisions of Ibis Servbe Agreement), then in such event the other pariy may, at ils opion, hrminsie Ihb

Servkw Agreemsnt by pocsedlng as folknnx The pariy not in dehuK shall cause a wriNen noNce to be served on Nw party In defaul, shfing spedficafiy Ihe cause for terminalng

Ihb Service Agreement and dechring it lo be fhe intentkm of Ihe party giving Ihe nolke to terminate Ihe same; thereupon, Ihe psrly In default shel have thkty (30) days aller Ihe

savkw of Ih8 aforesaid nofice in whhh to remedy and remove said cause or causes and fully Indemnify the party not In delsuK for any snd all consequences ot such breach, then

such nolce shel be wlhdrawn snd thh Swvtce Agreement shall conNnus in ful face snd effect. In case Ihe party in dehult does not so remedy and remove Nw nolce for any and

all conrmquencss of such bmsch, within said period of thirly (30) days, then Ibis Servbe Agreement shak become null and void from snd aller Ihe expiration of said period. Any

csnceNalwn of Ibis senrws Agnmment pwsuant lo Nm pmvwlons of Ihb Adds shall be wlhout prejudice h Ihe right of party not in default h collect any amounts then due it and

wNhout we iver of any other remedy to whbh Ihe party not in default may be enlded for violafkm of Ihb Smvhs Agreement

The Service Agreement, of whbh these General Tenne and Condiecns are 8 perl Ihereof, shall be binding upon and inure to Ihe benefit of the Seller and ths Buyer and their

succssom and assigns.

Except as olherwbe pmvlded, any notice, request, demand, slalement or bll, which either Buyer or Seller may desks to give W Nw other shall be In wrllng and shel be amsidersd

as fully delivered when msled by prepaid registered mall addressed to sa'ri party st la Wst known post oNce address, or at such other addnmses as alber party may designate in

wrdng. Roulne communicstkms, Indudlng monthly slaiemenls and paymenls, shall be considered as duly dskvsred when mailed by alber registered or onlnwy mall.

Buyers covenants and agrees lo execute or fle, or coopeate wifh Seller in the execufion or lilng of, any report, cedlcate or dher document required by any governmental agency
having jurisdicem over Ihb contract oi Ihe psifiss herein. or sny olher cerfificsts or document requested by Safer necsssmy for Seller lo obhin Ihe benefit of sny exsmplhn fnxn

saws, use or other tex. Buyer shall Indemnify Sefisr for any loss sustained by Seller as 8 result of Buys ye breach of this awenant

The parties herdo in sxscufhg Ihe Servhs Agreemenl and lhasa General Tenne and Condlions, acknowledge Ihat Ihess General Terms snd Condilons are 8 pari of the Senrhe
Agl8$n8tlt.

LL( ~0-A 1 V C I 'k[ Seller. South Carolna Stectrh end Gas C

By', Mariin . helen
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